HS FINAL YEAR ECONOMICS
Indian Economic Development

UNIT: ECONOMIC REFORMS SINCE 1991
(Liberalisation, Privatisation and Globalisation)

Topics Covered

Economic crisis of 1991 and the need for reforms
New Economic Policy (NEP), 1991

Liberalisation and its major measures
Privatisation and disinvestment

Globalisation and its major features

Industrial sector reforms

Financial sector reforms

Tax reforms

Foreign exchange reforms and trade reforms
WTO and its role

Outsourcing

Appraisal of economic reforms: growth, employment, agriculture, industry and inequality

VERY SHORT ANSWER / OBJECTIVE QUESTIONS

Economic Reforms and 1991 Crisis

1.

What is meant by economic reforms?

S CAToP eFIF JfeTceT b i A?

In which year were the new economic reforms introduced in India?
CII6® Tpd HA(AGP TCHT (FIF b6 LTS T (FfRel?

What was the major economic crisis faced by India in 19917

So55 BAG GRS FIF (RRT &4 HAAToF TRFOOT fF Nifzer?
What is meant by Balance of Payments (BOP) crisis?

ATJCI4F SIS (Balance of Payments I BOP) S&F0 JfeTta 5 ot T2
What is New Economic Policy (NEP)?

T SI(qfes Fifs (NEP) 6?2

Name the three major components of the LPG policy.

LPG SIf57 fSH0T eeia Somiaa Jm forai

What was the main reason for introducing economic reforms in 1991?

5555 BA® NYANST FLHIT ATHR JeoT FII 6 Nifzer?




8.

What is meant by fiscal deficit?
o 96 gferce s o T

Liberalisation

9.

10.

11.

12.

13.

14.

15.

What is liberalisation?

SridIeae 2

State one objective of liberalisation.

SHIRIFIR QOT SweTs Srardl 47|

What is meant by delicensing?

S[qeia 5E! [Keetrst (Delicensing) Jfetcet <6 gt TI?

What is meant by quantitative restrictions?

sifarearsts fqcasTSsT gfetcet 6 o Tr?

Name one major industrial reform introduced under liberalisation.
U SIS AMe® QT A STHIfRF TeFE 91 foraf
What happened to import duties after 1991?

S5 59 Pime Sl @& 5 Afad (2fzer?

State one measure of financial sector reform.
eI 49T SR BT BT Ore I

Privatisation

16.

17.

18.

19.

20.

What is privatisation?

BisTeFI 62

What is disinvestment?

st g (Disinvestment) f<?

State one objective of disinvestment.

Rfcsr seymEa Qb ST Siad FT1

What is meant by public sector undertaking (PSU)?
JISRAT 19T Sowlsl (PSU) ettt e I I

Name one measure adopted to promote privatisation.
TFTePIIF GeAZS FRACA S=T FT QBT TR T o7

Globalisation and WTO

21.

22.

23.

24.

What is globalisation?

s 62

What is Foreign Direct Investment (FDI)?
#Aors (o ffecrsr (FDD) 62

What is Foreign Portfolio Investment (FPI)?
QR srbwferer ffacrsr (FPI) 62

What is outsourcing?

SISGE'TEe 52




25. What is WTO?
WTO f%?

26. Where is the headquarters of WTO located?
WTO-F 23 I F'6 JqKe?

27. In which year did WTO come into existence?

WTO & b7e &ifed Cxfeget?

SHORT ANSWER QUESTIONS

Economic Crisis and NEP

28. State any two causes of the economic crisis of 1991.
555 BT HACASP TF0F BT 7O F1ae Savd F41|

29. Why did India face a foreign exchange crisis in 1991?
So5S BAG BIFS [ [ YHIF STF0 ST (Ffer?

30. State any two objectives of the New Economic Policy, 1991.
5555 BT Fpd HCANSS JIfeq RICHAT 0T Sty Sradl F7

31. Distinguish between stabilisation measures and structural reforms.
FEfeMeTaaaT 58! ST SITfFsIe TeFIRT NISte ATEF (43T

32. Why did India need to borrow from international organisations in 1991?
5555 TG ©IFC® [FT HTBSIIG ALFPWEF AIFT Al (EIT AISH (fezeT?

Liberalisation
33. Explain the meaning of liberalisation.
SRR ST 5T FT
34. State any two measures adopted under industrial sector reforms.
STHIE ABF T JTFo g2 FT RS ICAT 70T T5<7 Scardl F7
35. State any two measures of financial sector reforms.
R8I 49 17T ST 70T T35 S F7|
36. State any two tax reform measures introduced after 1991.
So5d 5 Pigs eiafes RIHIAT 70T 9 TeF[T T35 Sradl F7|
37. What is delicensing? Why was it introduced?
S[slofa T5<8! [Cet=T (Delicensing) f67? 2015 67 dqod F1 (3wer?
38. How were quantitative restrictions reduced after 1991?

5565 BT PR sfawtesre fFHELres iz (Famed J7 Fa1 (=fRer?

Privatisation and Disinvestment

39. Define privatisation and disinvestment.
hPsTeda S [T ez s7ess! m|

40. State any two objectives of disinvestment.
s eresmEa Reieat 7or ST Siard 41|




41. How does privatisation aim to improve the performance of public enterprises?

BSIFIIT SIS ITS=RAN \3(."(3]5191{436 FITFO! (FEAWE ST FIIF T @I 37?

42. Distinguish between privatisation and disinvestment.

TSfsTode B [T HOTRIAT WSto AT (Y34

Globalisation and WTO
43. Define globalisation and state one of its objectives.

I STeSsT it S7i<F 319 QB STy Sead F7I

44. State any two effects of globalisation on the Indian economy.

45.

SlToR JYFifeq 87Fw [RAas RSIEr 50T el Stae 41|
What is outsourcing? Give one example.

SO0 B2 52 QBT Onraae firgT|

46. State any two functions of WTO.

47.

WTO-3 RIGHICAT 7o S Srard F4T

How does FDI contribute to globalisation?
FDI-Q RA® (@AwE SR @si?

SHORT ANSWER QUESTIONS

Economic Crisis and NEP

48.

49.

50.

51.

Explain any three major causes of the economic crisis of 1991.

5555 BT JACANSE 0T RFICAT RSO AT Figer 52T F7 1

Explain the main objectives of the New Economic Policy, 1991.

555 BT Fpd JACAN6S AIfeT AT SRR IS5 FT

Briefly explain the two broad aspects of the 1991 reforms: stabilisation and structural
adjustment.

So5S B MLFRT T 6 FrT—FafsTieraad s siixfsie sSTag—oyeE 55T F7)

Why did the government adopt economic reforms in 1991?

BIBIE 055 BAo (7 ST RT3 BifRer?

Liberalisation

52.

33.

54.

55.

56.

Explain any three important measures of liberalisation.

SRR R S5 @Fgsyef I5<rgT a5TasT 7|

Briefly explain industrial sector reforms introduced after 1991.

So55 BT PRe SE® ST AST SITFITHE BYCF 5T 7|

Explain the major financial sector reforms introduced after 1991.

So5d B Pigs oafe® A4 SR 4SF ALHIPNIR I5TAT 4T

Explain the major tax reform measures introduced under the 1991 reforms.
Y655 BT FRT JTT6 Afow AN I TFITI BIEPE 5 F47T|

Why did RBI change its role from controller to facilitator in the financial sector?
R8I 499G RBI-9 [A@5 <a1 T2 GiT 5 oz Ffafer?




Privatisation

57.

58.

59.

60.

Explain any three measures adopted for privatisation after 1991.

5555 57 PIRe Ifsiedadda I a7 Fa1 T RS I35a8T I35t F41|
Explain the meaning and objectives of disinvestment.

Rifercater seszRE T Sl SrmepiE 5T FT|

State three possible advantages of privatisation.

TSfesreaaeq fSH0T Ty ST Srerd 41|

State three limitations or concerns associated with privatisation.
TRFTeIFINT (3Tto Sifbw fefdo! Aol AT Srast Srad FT|

Globalisation and WTO

61.

62.

63.

64.

65.

Explain any three features of globalisation.

e RcEET RefaoT @RSy asrant w4t

Explain the role of WTO in promoting international trade.
SIBLFIGIT ST eRTTe WTO-T iNT 51257 F7 |

Explain the meaning of outsourcing and mention its importance.
SIOUE THeT S I3 FF 371 BPF Srard F41|

State three positive effects of globalisation on the Indian economy.
olTor FAFIfes 87 e fSfoT 2Reass derq Siare 4t

State three negative effects of globalisation on the Indian economy.
olTor SYTIfes 87Fw [Eas RefoT (e aerq Serd STl

LONG ANSWER QUESTIONS

Economic Reforms and NEP

66.

67.

68.

69.

Explain the major features of the New Economic Policy, 1991.
5555 57 Tpd Itafos FifeT AT @RISR AT FT|

Describe the circumstances that led to the introduction of economic reforms in 1991.

5555 BA® NYARGF FAHT A1 A0gHie T “fFfERomyz It T4

Explain the major components of economic reforms introduced in India since 1991.

5555 BAF 19l TlRwe SA$® HYART FHTT AT SR IS5 FT

Explain the difference between stabilisation measures and structural reforms.

RS MR TR TP SNATTNS TR NISF AT 52T BT

Liberalisation

70.

71.

72.

Explain the major industrial sector reforms introduced under liberalisation.

THISIFIIT FTTe 6w AN STHIF 48T STLHITPNR 5T F4T|
Explain the financial sector reforms introduced after 1991.

5555 BT PRe df$e RSRT 49T TLFIRNR 55T F7|

Explain the tax reform measures undertaken as part of the liberalisation policy.

SHISIFT FIRoT ST BT &%l FI1 F SLFITIT TTEPTR 5T FT



73. Explain the positive and negative effects of liberalisation.
SHISIFIIT 35BS SN (FfedbF AR IS F4T|

Privatisation

74. Explain the meaning of privatisation and discuss its major measures.
ST oFTT Y [T FI 3T ALY TLEPTR AT ST

75. What is disinvestment? Explain its objectives.
Rfcter aesziR 5?2 S0iE S 5T F41

76. Discuss the advantages and limitations of privatisation in India.
ClIe® HTFTEFIT LT S FINIRGPHE SICTBAT F4T|

Globalisation and WTO

77. Explain the meaning and major features of globalisation.
e &7 S AL GREPHIR AT F

78. Explain the role of WTO in the process of globalisation.
I AfFre WTO-3 ST 543l 5471

79. Explain the positive and negative effects of globalisation on Indian business and industry.
©IFOIT T AF SIBIF 3276 ae 2Roms e @Reabe Aelemz 55 F41|
80. What is outsourcing? Explain its advantages and limitations.

SISO BR 62 21T ST S TWRae iR 57251 F7|

LONG ANSWER QUESTIONS

Economic Reforms and NEP
81. Explain the economic crisis of 1991 and discuss the need for economic reforms in India.
555 BT FATRSF D BT F ©lFow AT AHITT AW TS SATEATEAT FT
82. Describe the main features of the New Economic Policy, 1991.
555 BT Tpd TS Ao AT @FEHHE 39T F41|
83. Discuss the major economic reforms introduced in India since 1991.
5555 B A9 Tlwe AR AT HYCAN6P TCFIRR STCETEAT FT|
84. Critically examine the economic reforms introduced in India since 1991.
5555 B 79 Blwe ddhoe Y ANSF NLFIANIRI STHICTIHAETS A TCeTIHAT ST

Liberalisation, Privatisation and Globalisation
85. Explain liberalisation, privatisation and globalisation and discuss the major measures
adopted under each.

SHIFIFI, o e ma T S SfS0R SITTo a2 FaT S4T TITEPHR S BA]
T

86. Critically examine the positive and negative effects of the LPG reforms on the Indian

economy.

CI6IT HYFRST 3996 LPG SRR 3RoqTb3 e (FARoAbF ASIPIET STHICEBAeT AR5
4TI



87. Discuss the major changes in the industrial, financial and external sectors after 1991.
5555 BT PR STHIfHIE, RS Sie (Afie 496 @QT 41T SfIa@Saonz SCeTsat F47|
88. Explain how the role of the public sector changed after the introduction of economic

reforms.
S ANSS IFIT ATHAR FR® IG2AT 4B GNBT (@FAnS ARG S® et 51457 41|

Sectoral Impact and Appraisal

89. Discuss the impact of economic reforms on the agricultural sector.
IR 49T 3970 HATANSF SIRIIT AGIF ST FT|

90. Explain the impact of economic reforms on the industrial sector.
STHIE AST 396 SCARoP SHITT Lol T F4T|

91. Discuss the impact of economic reforms on employment and poverty.
fCIst Sie niqueld G996 HAFSF AT Lol SATCEABAT S|

92. Critically examine the impact of globalisation on Indian economy.
GlTo IFAFIST 8776 ERAT ST NI S CeTBaT F7|

93. Discuss the major achievements and failures of economic reforms since 1991.
5555 BAF ST YA ST AL STIFeTS TP [[RFeTS TR SICATBAT 34|

some other IMPORTANT / HIGH-PRIORITY QUESTIONS

94. Explain the causes of the economic crisis of 1991.
So5S BAT HYCANRSS eH0F FIATHR I5TATT FT|
95. Explain the need for economic reforms in India.
olTo® ISP TRFETI ASHITST TS FT
96. Describe the main features of the New Economic Policy, 1991.
5555 BT Fpd JACANGS AIfeg AT @FEPHE I9T F41|
97. Explain liberalisation and its major measures.
SHISIFT S AR AL TEPHR BT ST

98. Briefly write about industrial sector reform, financial sector reform and tax reform

measures undertaken as part of the liberalisation policy.

OIS TIFo] B FBHITsT a5 T STHIBE 497 JFeFIF, ST 49T FAIRIT INF FF SR«

TEPIRS R By feram
99. Define privatisation and explain disinvestment and its objectives.
BT oFaIT 57ees! Tyt Sy RIS o S 3F SrwewnyR 5T 47
100. Explain globalisation and its effects on the Indian economy.
PR S SRR SYAIReT 39F® T dSlPNR 55T F7I
101. Explain the role of WTO in promoting international trade.
IS IIGR IS &5TT6 WTO-T T I35 57|
102. Explain outsourcing with a suitable example.
oI SHIRIRTR SIMGUE'THe I35t F4T|
103. Critically appraise the economic reforms since 1991.
SodS BT AT SYANSF STLHIANIRI STHICETEA ST JeTsiiq F7|




104. Discuss the positive and negative effects of liberalisation and globalisation on Indian
business and industry.
SITON [P HF SHT6T 87F6 SnifFad FF KIRaa 3foqms Sie (([edibs deimz
STCATEAT 4TI

105. Explain the impact of economic reforms on agriculture and employment.
I I {9 3990 HYATOF FeFIRT Ol AT F47|
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